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I file r.:hes~ commen"L::; Uti July 3, 1997, ..Lll Lll<t

Fr:r:' s rules and polir:-i<=.?s on for8; IJn [l.=trt i r.; p.=tt; em , n t.h@! rr _s.
t~1~coMu~nication5 market. 1D Docket No. 97 142.

After the WTO B<:t3ic Telecom 1\grcement, countries representing

over 95 percent of the world's telecommunications reve!lue~

will ba open to competitio:l. As a. r@sult. most foreign carr' ers,

l;Vl;{l Lh~'y dL~ in count:t;ies that are not yet WTO member, should

have far less m.::l:r:-k8t pnwp", ~~ .:'l rp.~lll t. C'lt they would be subject

to meaningful di3cipline3 to prevent obuoe of morkct pow~r

In the torm of in~erconnection obligations and other
competitive eafeguards to which the world have co~~ittcd.

Lib~rali2aticn ot the int~:r:-n~tinn~l ~prvi~p m~rkpr~ nf WTO

Member countrie5 ha5 inc~~o~~d the pre~~ure on Teiwan to

rp.~nrm lts hnS1C telecorn market and its accountin~ rate at

un accclcro~ing poce. The incentive of being allowed to

par~lcipa~c ln the U.S. marker.: will also encouraqe the

government of 7aiwan to lift de jure and de facto barriers

to U.S. investmen~.

Tll~ fLindi1ill~nLalmarker.:place changes .sbould allow FCC to lowe!:

forl?ign c.arrier entry h~rr;~r whi I~ st.; I I promoting vital

public intere;Jt obj ccti...c~. 1\dop~ing ·:In open entry policy for

foreign-affiliated carriers w111 1ntroduce new sources of

competition, which will produce lower pric~s and greatQr
':=;O=Lv.i.~o= -..:lJv.i.-.;~ and ~fjnvvatiQn fVl: American cvn,sumer.5.
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In addition, by making foreign carrier entry into the U.3.
markeL easier, will also make it eas~er for both U.S. and

foreign c~rricr~ to ~chievc glob~l otr~tegie~ thQt involve
effiCient and flexible routing Of ln~ernational traffic.

Because the U. S. is the largest hub for international traffic 1

Lhe~e ::;LLdt~qie::; will llul uIlly ueIle[lL U.S. consumers, but
wil:' sh...?e the dynamics of the global telecommunications

mC1~ket.

fCC can continue to ehercise their authority to promote

important public interest obj eCtlves by reoulatory mechanisms,
bcnchrn;:J.rk c.::.fegu.:l.rdc .::lnd ctricter reporting rcquircmontc. We

believe that a flexible se1: of ~ools ~ha1: qenerally will apply

after an authori4ation has been granted will best serve to

tJLUlllULt:: '::Lt::t:: aml faiL (,;ulll:Jt:LiLiun ill Lht: U.3 • .luLt::LHaL.i.uual

T'l=>ll=>r:("lmmlll"\i~.=lr;("ln~ m.::lr 1{p.t.

ln the light or the new competitiVe enVironment, we propose
now to consider all of these factors in reassessing ree's
\,;UL.Lt;uL Lult:;::;.

~llnw 100i fnrpian rlirp~t invp~tmpnt in U.S. common

carrier~.

2. W;:J.ive the effective competitive opportunitic~ ~n~ly~i~

(ECO) as ~he basis for Sec~lon 214 applicac10n riled by
foreign carriers to enter the U.S. i~ternational market.

3. Waive the equivalency analy~i~ a~ the ba=si=s for authorizing

all J.:::;. carriers to provide swi tChed, basic services over
f.::lcili tieo-b<:lced or recold priV<:lte lineo between the U. S.

and other countries.

4. Waive th~ ECO Lt:~L. [UL [t..;.LuLe o.fJtJ1i(.;d.L.i.Ull::; Q::; f,JQL.1. ur fCC':;i

pllhlir' ;ntprA.<::t .:ln~lyc:::i<>. llnrlAr S,,?!r'tion '310(b) (4) to allClw

foreign inve~t~ent into U.G. wirele~~ market~.
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We believe thot reducing the3C unneeea~ory regulations will

have the beneficlal effect of lowering carrier costs. They
will also hQlp minimize tacit coordin~tion of price3 and

Idcilltate carriers' ability to make rapid, efficient

responses to changes in demand and cost.

w~ <~ I ~('\ nnh ci p~t!? th<'lt r,=,duced regulatory burdens will have

Q beneficial impact on con~umers by allowiny cdLL1~L~ Lu

!:espond more rapldly to cornpetitiv~prt'"~~1Jr",<:; tn 1nw!?r pric'!s

and improve the qu~lity of oervice.

Among thQ most important of theec ic thc U.S. commitment of
the Telec.onununicd L.i.VlL;:, A-':L u[ 1996 lu ensure open and fair
r.()mp~r, ti l"\r) in thp fl . .s. telecommunications market.
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